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WINGATE INN
FRANCHISE AGREEMENT

THIS FRANCHISE AGREEMENT (“Agreement”), dated = - (0,200, is
between JTE FS INTERNATIONAL, INC,, a Delaware corporation (“we”, “our” or
“us”), and KING, LLC, a New York limited liability company (“you™). The
definitions of capitalized terms are found in Appendix A. In consideration of the following mutual
promises, the parties agree as follows:

1. License. We have the exclusive right to license and franchise to you the distinctive “Wingate
Inn” System for providing transient guest lodging services. We grant to you and you accept the
License, effective and commencing on the Opening Date and ending on the earliest to occur of the
Term’s expiration or a Termination. The License is effective only at the Location and may not be
transferred or relocated. You will call the Facility a “Wingate Inn.” You may adopt additional or
secondary designations for the Facility with our prior written consent, which we may withhold,
condition, or withdraw on written notice in our sole discretion. You shall not affiliate or identify

the Facility with another franchise system, reservation system, brand, cooperative or regastered
mark during the Term.

2. Profected Territory. We will not own, operate, lease, manage, or license anyone but you to
operate a Wingate Inn or a Wingate Inn & Suites in the “Protected Territory”, defined in Appendix
A, while this Agreement is in effect. We may own, operate, lease, manage, franchise or license
anyone to operate any Chain Facility located anywhere outside the Protected Territory without any
restriction or obligation to you. We may grant Protected Territories for other Chain Facilities that
overlap your Protected Territory. You will use any information obtained through the Reservation
System to refer guests, directly or indirectly, only to Chain Facilities. This Section does not apply
to any Chain Facility located in the Protected Terxitory on the Effective Date, which we may renew,
relicense, allow to expand, or replace with a replacement Facility located within the same trading
area having not more than 120% of the guest rooms of the replaced Chain Facility if its franchise
with us terminates or is not renewed. The Protected Territory fairly represents the Facility’s trading
area, and you acknowledge that there are no express or implied territorial rights or agreements
between the parties except as stated in this Section.

3. Yaur Improvement and Operating Obligations. Your obligations to improve, opuate and
mamtam the Facility are:

3.1 Improvements. You will select and acquire the Location and acquire, design, construct, equip
and supply the Facility in accordance with Approved Plans, Schedule B and System Standards. You
will provide proof of ownership or a ground lease of the Location before or within 30 days after the
Effective Date. You will commence construction of the Facility no later than March 31, 2005
and complete construction and properly deliver the certification as described in Section 3.2(b)
no later than December 31, 2006. Your general contractor or you must carry the insurance
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